
 

 
 

Lao People’s Democratic Republic 

Peace Independence Democracy Unity Prosperity 

 

Ministry of Industry and Commerce      No 2005/DoIC. DoIH 

                                                        Vientiane Capital City, date28 Sept 2015 

 

Decision on the Wood Products 

 

- Pursuant to the Law on Industrial Processing no. 48/NA, dated 27 December 2013 

- Decree on the Organization and Operation of the Ministry of Industry and Commerce no. 

522/PM, dated 23 December 2011.  

 

Minister to the Ministry of Industry and Commerce issues the decree: 

 

Chapter I 

General Provisions 

Article 1: Objective 

This Decree defines principles, regulations and measures on the definition of category, 

type, form and sizes of the wood products in order to facilitate the management of production, 

use and distribution of wood products to be lawful and conforming with the regulations and laws, 

uniform in the whole country, aiming to modernize the wood processing industry, create added 

value, protection of environment and forest resource in an effective and sustainable manners, 

contribute to the continued and enhanced national socio-economic development. 

 

Article 2: Wood Products 

 

Wood products are the products derived from the raw material or semi finished material 

through the process or the production process of the wood processing factories to transform from 

their original state to the new product which is able to be supplied for the utilization or as the 

commodity for distribution.  

 Wood products are categorized; type and form in which each category, type and form has 

its clear size.  

 

Article 3: Definitions 

 

1. Wood Processing Factories refers to the industrial and handicraft factories conducting 

wood processing activities; 

2. Production Process refers to the production process of the production line system of the 

factories, starting from moving process of raw material or semi finished material through 

the processing process based on its specific technical design of each category, type and 

form of such wood products; 

3. Value added refers to the value of wood products gained from the production process 

each process or the production line system of the wood production factories;  



4. Raw material refers to round log, tree root, stump, wood gall, tree branches or parts of 

the trees that are not yet get through the production process;  

5. Semi finished material refers to the categories of sawed timber product or the categories 

of semi finished wood product or other parts/accessories that could be continued 

producing, processing as finished wood products;  

6. Round log refers to part of the tree that was cut and separated from the stump and tree 

branches which the size of diameter or the diameter measurement  and the length are as 

defined in article 1 of the Decision of Minister of Agriculture and Forestry no. 

116/MAF.07, dated 17/05/2007 regarding the procedures on the measurement of round 

log, stump, wood gall and quality grading of round log; 

7. Tree root refers to part of the tree that is the low or lowest point of the tree under the 

ground; 

8. Stump refers to part of the tree derived from the cut and separated of the tree root from 

the trunk;  

9. Wood gall refers to part of the tree with the shape and look as gall or as  growing from 

the tree truck; 

10. Tree branches refers to part that grow from any part of the tree trunk; 

11. Input refers to one of the production processes with recognition and certification of 

correctness of the raw material or semi finished material moved into the compound of the 

wood processing factories; 

12. Output refers to one of the production processes with recognition and certification of 

wood products to leave the factories;  

13. List of raw material or semi finished material of the Landing three (III) refers to the 

certification document of raw material or semi finished material that moved into and 

stored at the landing three; 

14. Landing three (III) refers to the location where the raw material or semi finished 

material is stored which is inside the compound of wood processing factory as awaiting 

for supplying to the processing process; 

15. List of Wood Products refer the detailed record documents of wood products provided 

with quantity, volumes, size and values of the wood products;  

16. Plywood refers to general plywood and chipboard which is the Product from plywood 

factory using raw materials from log, veneer, slicing board, or other particle of wood; 

17. Wood for construction activities refers to wood products that was processed such as 

Mai Kheu, Mai Khao, Mai Si Yua, Mai Orkkai, Mai Tong, Mai Khang, etc. these wood 

products are both semi finished and finished wood products; 

18. Builder’s carpentry and joinery refers to wood product that is the component of the 

buildings such as frame, door/window panels, stairs, stair rod etc. this wood product can 

be in the form of semi finished and finished products; 

19. Parquet and wood flooring and wood component of the truck chassis refers to 

parquet and wood flooring of all types and wood product to assemble of the truck chassis 

using the sawed wood, sliced wood processed through the production process such as cut 

to required size, heat dried, planning, grooving, tonguing, etc; 

20. Laminated Products/Finger joint refers to wood product derived from the wood 

processing factory by using sliced wood, particle of wood and short piece of wood being 

laminated to get the required size through the process of heat dried, cut to the size, 

planning, shining, slicing and join with glue and press with heat; 



21. Wooden container refers to wood product that is processed through the production 

process with fine and artistic skills to be finished products for use such as tray, cup, box, 

vase, etc; 

22. Other products of wood refers to wood product that is processed through the industrial 

or handicraft production process with fine and artistic skills to be finished product for use 

such as chopsticks, ladle, spoon, clothe hanger, comb, etc.  

23. Wood furniture refers to wood product processed through the processing process of the 

furniture factory such as wardrobe, set of table and chairs…; 

24. Wooden handicraft refers to wood product processed through the handicraft production 

process such as carving, drilling, etc with artistic shape and could be use right away; 

25. Veneer and slicing board refers to wood product from wood processing factory which is 

processed through the veneering or slicing process, which used the raw material from 

round log. This product has intermediate value added and could be supplied to wood 

processing product to further process as finished product such as plywood, wooden sheet, 

table wooded sheet, etc.  

26. Scrap wood, saw dust and plane dust refers to the wood scrap caused by sawing, 

trimming, cutting, planning, carving activities.  

 

Article 4: Scope of Application  

This Decision is applied to individual, legal entities and organization both national and 

international that conduct their business operation in Lao PDR.  

 

 This Decision shall not cover the paper pulp, paper, charcoal, rattan and bamboo.  

 

 

Chapter II 

Category, Type and Form of Wood Products 

 

Article 5: Category, Type and Form of Wood Products 

Wood product consists of 3 categories such as processed sawed wood product, semi 

finished wood product and finished wood product in which each category has divided into 

different types and forms as detail provided in article 6,7 and 8 of this Decision.  

Wood product with category or type or form that is different from what is defined in this 

Decision, the wood business operator shall propose to the department of industry and handicraft, 

MoIC in order to consider and put into category, type and form as appropriate.  

 

Article 6: Processed sawed wood product (Sawn Wood Product) 

 

Processed Sawed wood product is the wood product processed through the production 

process or the primary processing process with low value added: large sized sawed wood, sawed 

timber and trimmed wood.  

 

1. Big sized sawed timber refers to sawed timber with large size derived from the 

sawing of round log with low value added, which could be processed as semi finished 

product and finished product. 



2. Processed sawed timber refers to sawed timber that sawed from large size sawed 

timber to have different sizes which is smaller than the size of large size sawed timber 

with low value added.  

3. Spited wood refers to small size sawed wood derived from trimming of processed 

sawed timber, wood twigs and branches with low value added.  

 

Article 7: Semi Finished Wood Product 

 

 The semi finished wood products are the wood products that processed through the 

production process or secondary processing process continued from the primary production 

process which is processed through the heat drying or sun drying, cut to the size, shaping, 

trimming to curve, planning and so on. But it could not be dismantled or assembled (knock –

down) according to the design as one set or one unit with intermediate value added.  

 Semi finished wood products consist of many types such as veneer, slicing board, wood 

for construction, wooden component for the building and other semi finished wood product with 

size and shape similar to any of the finished wood products.  

 

 Semi finished wood product with size and shape similar to any of the finished wood 

products such as semi finished wood product with size and shape similar to the finished furniture 

product, parquet and finished wood flooring, finish wood component of the truck chassis and so 

on. This wood product could not be dismantled or assembled right away (knock-down) according 

to the design in one set or in one unit, it requires further processing to become finished wood 

products or assemble as finished product such as parts of the furniture (so far, table, chair, bed, 

wardrobe), chassis of the truck, parquet and wood flooring.  

 

 There are two forms of semi finished wood products, as follows: 

1. In the form of unit or set of semi finished which could not be used right away, could not 

be assembled as a unit or set such as wardrobe, table, chair, bed and others. 

2. In the form of parts that could not be use right away such as accessories for car; parquet; 

laminated wood; leg, beam, surface wood, handle of wardrobe, table, chair, bed and 

others.  

 

Article 8: Finished wood product 

 

 Finished wood product is the wood product processed through production process or third 

processing process (final processing process) continuing from the secondary production process 

such as chopping, drilling, grooving, tonguing, cutting connecting part, joining, shining, screw 

with nut and so on; which could be used right away or could be dismantled or assembled right 

away (knock-down) with no further processing. The finished wood product has high value 

added.  

 

 Finished wood products consist of many different types such as plywood, wood for 

construction works, wood components of the building, parquet, wood flooring, wood component 

of the truck chassis, laminated wood, wooden containers, wooden utensils, furniture, block 

pressed saw dust; pieces pressed saw dust and other handicraft products: 

 



 There are two forms of the finished wood products, as follows 

 

1. In the form of unit or finished set which could be used right away, could be 

assembled as a unit or a set right away such as wardrobe, table, chair, bed and others.  

2. In the form of parts which could be used right away such as accessories of car; 

parquet, laminated wood, table leg, chair leg, wardrobe leg; side wall board, surface 

wood sheet, handle of the wardrobe and others.  

 

Chapter III 

Size of Wood Product 

 

Article 9: Defining the Size of wood product 

 

 Defining the size of wood product is the defining of thickness, width and length of wood 

product of each category in order to ensure that the processing, use and distribution are 

conforming to their objective and ensure the fairness. Size of each category and types of the 

wood product is defined in the tables attached as annexes 1, 2 and 3 of this Decision.  

 

 Wood product with the size different from the size specified in this Decision, the wood 

processing business operator shall propose to the department of industry and handicraft, MoIC 

for consideration.  

 

Article 10: Tables of the Size of wood product 

 

 Tables defining the size of wood product are the tables that defined the code of factory 

operation, original code of the chart of custom, list of wood products and size of wood product of 

each category, type and form; it clearly defined the thickness, width and length.  Tables 

defining the size of wood product are the annexes 1, 2 and 3 of this Decision. 

 

Chapter IV 

Listing, monitoring and certification of wood products 

 

Article 11: Listing of Wood Products 

 

  The wood processing factory operator shall make the list of its wood products and submit 

to the Department of Industry and Commerce in the province, capital city on a quarterly basis.  

 

 Listing of wood product shall be correct with actual category, type, form, size, value and 

characteristic of such wood products.  

 

Article 12: Monitoring 

Have the Department of Industry and Commerce of the province and the capital city 

monitored the movement of raw material and semi finished material, as follows: 

 

1. Check the Input to ensure correctness of the raw material and semi finished material to be 

brought into the production process of the wood processing factory. 



2. Check the Output to ensure correctness of the wood products to be moved out from the 

wood processing factory and the consistency with the results checked at the Input. 

Each Input and Output checks shall be made with memorandum and then report to the 

department of industry and handicraft, MoIC for information on a quarterly basis 

 

Article 13: Certification of Wood product standard 

 

Wood processing factory operator has the right to request for certification of wood 

product standard if necessary or required by the market. Certification of wood product standard 

shall follow the Decision on the Management of Industrial product, no. 0469/MoIC. DoIH, dated 

05 March 2012.  

 

Chapter V 

Policy towards person with outstanding performance  

and Measures against Violator 

 

Article 14: Policy towards person with outstanding performance 

 

The factory operator that conducted its operation in conforming to the regulations and has  

outstanding performance, using standard raw material as well as created value added in the 

processing of finished product to supply domestically and internally,  will be considered for the 

incentive as specified in the Law on industrial processing, especially in relation to the collection 

of value added tax or excise tax from the finished wood product shall be lower than the tax from 

the semi finished wood products and processed sawed wood product respectively.  

 

Article 15: Measures against Violator 

 

 Individual, legal entity or organization violated this Decision shall be subject to 

educational measures, warning, disciplinary action, fines, pay for civil damage or be sanctioned 

according to the laws on a case by case basis.  

 

Chapter VI 

Final Provisions 

 

Article 16: Implementation 

 

 It is assigned that the department of industry and handicraft to take leading role in 

implementation in coordination with department of industry and commerce of the province, 

Vientiane Capital City and other relevant agencies  in implementing this Decision effectively.  

 

Article 17: Effectiveness 

 

 This Decision is effective after it is signed and after it is printed in the Official Gazette 15 

days onwards.   

 



 This Decision superseded the Decision no. 1415/MoIC…, dated 28/08/2008 and Notice 

no. 0051/MoIC…., dated 13 January 2009. 

 

 Regulations of the Industry and Commerce Sector existed previously, which in contrary 

with the contents of this Decision are null and void. 

 

      Minister, Ministry of Industry and Commerce 

 

      Signed and Stamped Mm. Khemmany Pholsena 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Annex 01 

 

 Process Sawed wood product(Sawn wood product) is the wood product processed 

through the first production process (primary) such as large sized sawed wood, sawed 

timber and trimmed wood  with different sizes (thickness, width, length) based on the 

need of use and has low value added. This product is the products of the saw mill, which 

could be used to produce as semi finished product or finished product. Category and size 

of such product is defined in the below table 01:  

 

Table 01: Sawn Wood Products 

 

See in the attached PDF file.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Annex 02 

 

 semi finished wood products(semi wood products) are the wood products that 

processed through the production process or secondary processing process (continued 

from the primary production process or at intermediate level) which is processed through 

the heat drying or sun drying, cut to the size, shaping, trimming to curve, planning and so 

on. But it could not be dismantled or assembled (knock –down) according to the design 

as one set or one unit with intermediate value added. This product is the product of the 

veneer processing factory, slicing processing factory, wood processing factory for the 

construction works and others. It could be used to produce as finished product. Category 

and size of such product is defined in the below table 02:  

 

Table 02: semi finished wood products (semi wood products) 

 

See in the attached PDF file.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Annex 03 

Table 03: Finished wood product 

 

 Finished wood product is the wood product processed through production process or third 

processing process (continuing from the secondary production process or final processing 

process) such as chopping, drilling, grooving, tonguing, cutting connecting part, joining, shining, 

screw with nut and so on; which could be used right away or could be dismantled or assembled 

right away (knock-down) with no further processing. The finished wood product has high value 

added. This product is the product of plywood processing factory, wood processing factory for 

components of the buildings, wood flooring and parquet processing factory, wooden container 

factory, wood utensil factory, furniture factory, household handicraft making factory and others.  

Category and size of such product is defined in the below table 03:  

 

Table 03: Finished wood product 

 

 

See in the attached PDF file.  
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